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SUBJECT: KRSKO NUCLEAR POWER PROJECT 

REE: BELGRADE 3105 

EXIMBANK BOARD OF DIRECTORS HAS AGREED TO COVER INTEREST DURING 
CONSTRUCTION WITH LOAN AND GUARANTEE ON SAME BASIS AS EQUIPMENT 
FOR PROJECT. HOWEVER, INTEREST COST SHALL NOT REPEAT NOT BE 
USED IN COMPUTING AMOUNT GUARANTEED BY EXIMBANK UNDER LOCAL COST 
GUARANTEE. BOARD OE DIRECTORS HAS AGAIN DECLINED TO INCLUDE GAS 
TURBINES IN MAIN FINANCING PACKAGE. NO REPEAT NO ENCOURAGEMENT 
CAN BE GIVEN ON POSSIBILITY UNITED STATES COMMERCIAL BANKS 
MAKING LOCAL COST LOANS. FORMAL NOTICE TO ELECTRIC COMPANIES 
IN EORM OF AMENDMENT TO PC LETTER WILL BE FORWARDED SHORTLY WITH 
COPIES TO EMBASSY. 

FYI: QUESTION HAS ARISEN WITH RESPECT TO ALLEGED REQUEST OF 
GOY TO WESTINGHOUSE TO MARKET YUGOSLAV PRODUCTS IN US IN EVENT 
WESTINGHOUSE AWARDED NUCLEAR CONTRACT. NATIONAL ADVISORY 
LIMITED OFFICIAL USE 
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COUNCIL IS LOOKING IN THIS MATTER TO DETERMINE IE SUCH AN 
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ARRANGEMENT WOULD CONTRAVENE USG TRADE POLICIES. END EXIMBANK 
ROGERS 
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